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2008 Farm Bill – Nuts and Bolts

The Food, Conservation, and Energy Act of 2008, more 
commonly known as the Farm Bill in Dairy circles 

finally became law on May 22nd after an override by 
the Senate and House of President Bush’s veto of the Bill 
on May 21st.  While this particular Bill took quite some 
time to complete, it was not the dairy section which 
caused the lengthy delay as was seen in the previous two 
Farm Bills.  Both sides of Congress offered no sweeping 
changes and their respective versions were close enough 
to work out details at conference committee time.  This 
delay in passing the law for once actually benefited dairy 
supporters as we were able to further enhance the MILC 
program to reflect more realistic triggering prices for 
payments to farmers in the program.

In the next two issues of Milk Matters we will take a closer 
look at the dairy subtitle of the Farm Bill to gain a better 
understanding of what these things mean to our members.  
While much of the Bill is not rocket science, it can be 
complex enough to create confusion, so strap your seat 
belt on and prepare for this journey into the Nuts and 
Bolts of Farm Bill 2008.  In this issue, we will address the 
MILC program, Dairy promotion, and the Forward Pricing 
program.  In the July issue of Milk Matters we will explore 
Dairy Product Price Support, DEIP, and several changes in 
the USDA programs and requirements.

Milk Income Loss Contract (MILC) was likely the most 
positive change made relating to providing a safety net 
for producer’s income.  This positive change came in the 
form of a feed cost adjuster.  The objective of the MILC 
program is to provide direct payments to operators on 
eligible milk sales whenever the Boston Class I milk price 
fell below a given target level.  This level was unlikely to 
be seen in the foreseeable future and with rising fuel and 
feed costs apparent, Congress addressed part of this issue 
by including a feed cost adjuster to the target Class I price.  
The MILC program was previously set at 34% but is now 

raised to 45%.  This percentage is the amount paid out 
on eligible milk if the market price fell short of the target 
price.  The production cap amount which producers are 
eligible was raised from 2.4 million pounds annually to 
2.985 million pounds.

The feed cost adjuster is based on the estimated cost 
per hundredweight for a 16% protein dairy ration and 
compared to the target price.  This feed cost adjuster 
formula is currently used to calculate the Milk-Feed price 
ratio and consists of a formula ration of 51% corn, 41% 
alfalfa, and 8% soybeans.  U.S. average prices on these 
items are obtained from USDA’s Agricultural Prices and 
are referred to as the National Average Dairy Feed Cost 
(NADFC).  This base feed cost begins at $7.35/cwt and 
increases to $9.50/cwt in September 2012.  How is this 
feed cost adjustment calculated?  At the end of each 
month the NADFC is calculated and compared to the 
base value of $7.35.  If the cost is less than or equal to 
$7.35, then the MILC Class I (Boston Class) target price of 
$16.94 remains.  If the feed cost amount is higher then the 
percentage difference between the current ration cost and 
$7.35 is multiplied by 45% (MILC payout rate established) 
and the resulting percentage is used to increase the 
$16.94 target for the previous month.  (Example) If the 
NADFC averaged $9.82/cwt you then subtract this from 
$7.35/cwt base leaving $2.47 or 33.6% higher than the 
target feed price.  This percentage increase (33.6%) is 
taken at 45% leaving 15.12% which is then multiplied 
by the target price of $16.94 leaving the new month 
target price at $19.50 versus $16.94.  This change alone 
is significant as it will more accurately reflect a major 
component in overhead cost for producers and change 
the target price to reflect these safety net needs.

The payment rate level of 45% will go into affect in 
October 2008 and continue through August 2012 when 
it will revert back to 34%.  The dates for eligible milk 
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Welcome…New Family Dairies USA Members
We would like to welcome these individuals and 

farms that joined the Family Dairies USA family during 
the month of May 2008.  We look forward to your 
participation and involvement in the programs and 

services of your Cooperative where we are
DAIRY FARMERS for DAIRY FARMERS.

Philip & Debra Luebke (WI)

Sunny-Daze Dairy LLC (WI)

Samuel Kuhaupt (WI) 

Weller Farms LLC (WI)

Heath Buchholz (WI)

David D. Tauer (MN)

Harvey Buchholz (WI)

Betcher Farms LLC (MN)

Robert Seibel (WI)

Leroy Kieffer (WI)

Caleb Schachtschneider (WI)

Steven & Annette Weyerts (WI)

Henry Schwartz (WI)

Christian Borntreger (WI)

Francis Ubersox (WI)

Cari Brahmer (WI)

Peter Kassera (WI)

    
  Upper Midwest Central Mideast
Order Name and Number  Order 30 Order 32 Order 33
Producer Milk (lbs.)  1,868,038,064 816,995,914 1,230,457,174
Producer Price Differential @ base zone  -$0.19 -$1.10 -$0.65
Statistical Uniform Price/cwt @ 3.5% BF*  $17.99  $17.08  $17.53 
Class III Price/cwt  $18.18  $18.18  $18.18 
Class IV Price/cwt  $15.26  $15.26  $15.26 
Component Prices & Test Avg. % aves    
Butterfat/lb.  $1.56  3.67% 3.60% 3.62%
Protein/lb.  $4.11  3.00% 3.03% 3.02%
Other Solids/lb.  $0.08  5.70% 5.73% 5.72%
SCC Adjust Rate/1000  $0.00    
Producer Milk Classified %:    
Class I  20.30% 42.77% 46.00%
Class II  7.50% 16.88% 21.40%
Class III  68.00% 15.79% 21.40%
Class IV  4.20% 24.56% 11.20%
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Krista’s Chronicles
As a member of Family Dairies USA you should be proud as this 
organization continues building a foundation for a bright and 
successful future in the dairy industry. I am extremely fortunate 
and excited to be working as an intern with the organization this 
summer.  Growing up on a family dairy farm and attending the 
University of Wisconsin-River Falls has taught me a great deal and 
also instilled a passion in me to always be involved in the dairy 
industry. This summer I am looking forward to expanding my 
knowledge and helping this organization to continue growing.

It is hard to believe that June is almost over but I am thankful 
for the many opportunities I have had so far and looking forward to the many that will come. 
Throughout my short time here at Family Dairies USA I have already learned a great deal 
and been able to get involved with many projects. My main project thus far has been the 
reconstruction and designing of the website. It is our goal to provide a site that is user friendly 
and resourceful tool for you, the members. In addition to the website, I have worked on projects 
including a plant and lab analysis, milk program entry, coordinating activities, and other daily 
tasks. I have had the privilege to attend the Field Staff meeting where I was able to meet our 
outstanding field representatives that are always available to help you. I look forward to meeting 
some of you as I will be traveling with each of the fieldman throughout the remainder of the 
summer.

As the summer continues I have a lot to look forward to as I will be attending Farm Technology 
Days, and representing Family Dairies USA at a variety of events. The kindness and sincerity that 
the staff and members have welcomed me with is extremely appreciated. This experience has 
been exceptionally rewarding and I am looking forward to meeting many of you in the coming 
weeks. 

Krista Kasten is currently serving as the Family Dairies USA summer intern.  She began the first of 
June and will work with us until mid-August.

Interesting Facts:
• The first breakfast cereal was 

made by adding sugar and milk to 

popcorn.

• Each man, woman and child in 

America eats an average of 46 slices 

of pizza (23 pounds) a year.

• Honey bees must tap two million 

flowers to make one pound of 

honey.  Each worker honey bee 

makes 1/12th teaspoon of honey in 

its lifetime.

         New Facility Update
The Family Dairies USA facility MOVING DAY has 
arrived.  What seemed to be a long time off a while ago 
finally arrived on Friday, June 27th.  Office staff has been 
extremely busy over the past month gathering materials and 
sorting through stored files and boxes.  It is amazing what 
one can collect over a 20+ year period, so much care was 
taken in retaining and disposing of necessary documents 
prior to the move.  Our members will be proud of their new 
facility which will be home to Family Dairies USA for many 

years to come.  We look forward to your visit during our planned open house later this fall and during the 
2009 Annual meeting or stop by anytime you are in Madison, WI.

...“2008 Farm Bill” continued.

production (2.985 million pounds) are also October 2008 to August 2012.  As 
with previous rules, producers must stay in the program once they start until the 
production limit cap is met or a new fiscal year starts.  They are not allowed to go 
into and out of the program.  

Dairy Promotion and Research Program has been an area that has received 
considerable effort over the years to establish a more equitable system for all 
producers.  This program began in 1983 and established a $.15/cwt assessment 
which is used for national promotion operated by Dairy Management 
Incorporated (DMI) and qualified state programs such as the Wisconsin Milk 
Marketing Board (WMMB).  The 2008 Farm Bill continues this program through 
2012.  In the 2002 Farm Bill an assessment was established to cover the milk 
equivalent of imported dairy products.  This was to address the concerns by 
many of imports that received a “free-pass” on the assessment.  This assessment 
was never established because USDA would have violated WTO rules because 
all states were not previously included in the assessment (Alaska, Hawaii, and 
Puerto Rico were exempt).  During this bill, Congress eliminated the domestic 
exemptions to address the loophole, but only plan to assess imported dairy 
products at a level of $.075/cwt milk equivalent.  While it’s not equal, it is a step 
in the right direction as long as the “retaliation” factor doesn’t rear up now that 
we are a player in the export market.

Dairy Forward Pricing Program allows producers and Cooperatives to voluntarily 
enter into forward price contracts for future milk production with buyers of milk.  
This program mirrors the pilot forward contracting program that operated from 
1999 to 2004.  The program is eligible only in areas regulated under a federal 
milk marketing order and does not apply to Class I milk (beverage use).  After 
the pilot program expired it was difficult for order-regulated handlers that were 
not organized as a Cooperative to offer forward contracts because of minimum 
pricing rules of which Cooperatives were exempt.  The passage of this section 
will again allow all handlers of milk to participate in this program with the 
following provision.  A handler may not require participation in a forward price 
contract as a condition of accepting milk from a producer/cooperative and the 
Secretary of Agriculture will investigate any complaints of coercion by handlers 
to do so.  This contracting authority for handlers which are not Cooperatives will 
expire on September 30, 2012.  No forward price contracts entered into prior to 
the expiration date may extend beyond September 30, 2015.

I hope these Nuts and Bolts explanations help address some of the questions 
surrounding the mechanical workings of the current Farm Bill.  We will address 
the remaining items found in the dairy subtitle of the 2008 Farm Bill in the next 
issue of your Family Dairies USA Milk Matters. 

Overnight French Toast

2 T. Water
3 T. light corn syrup
1 Stick of butter (1/2 cup) and 3 T.
1 and 1/3 cup Brown Sugar
¾ loaf of white bread, whole wheat, or 
French bread
8 eggs
¼ tsp. salt
2 cups milk
2 tsp. vanilla

In a small saucepan combine water, corn syrup, 
butter, and brown sugar.  Simmer until syrupy.  
Pour into a 9 x 13 pan.  Cover the syrup mixture 
with slices of white, whole wheat, or French 
bread.  Mix together the eggs, salt, milk, and 
vanilla.  Beat well.  Pour ½ of the mixture over 
the bread.  Do another layer of bread.  Pour the 
remaining egg mixture over all the bread.  Cover 
pan and refrigerate overnight.  To bake, preheat 
oven to 375.  Bake for 30 to 35 minutes.  Let set 
for five minutes and serve.

Notations:
If you want to make a larger quantity in a 11 
x 14 pan, increase ingredients by 1/3 more in 
quantity.  Will rise to level or above of pan.  Do 
not overbake.

You can make recipe same time as preparation 
rather than storing overnight and taste is still good.  
Serve with breakfast meats, fresh fruit, cheese, 
milk, juice, and coffee

Recipe provided by Sue Schultz, Chilton, WI.

Dairy Delights

Congressman Collin Peterson visits Wisconsin
House of Representative Agriculture 
Committee Chairman Collin Peterson 
(D-Minn.) joined Congressman Steve 
Kagen (D-Wis.) for the Outagamie County 
Breakfast on the Farm on June 15th and 
later at a campaign event.  Congressman 
Kagen was the only Wisconsin member of 
Congress serving on the House Committee 
of Agriculture.  Both individuals played 
key roles in getting the most recent Farm 
Bill enacted despite the veto attempt by 
the President of the United States.

Website update
Our new website is coming… We expect to release the new site by the end of July.  We will have 
new features for our members like enhanced member and patron service sections, newsletter, and 
related links sections.  As well, we will be adding dairy markets, government affairs, upcoming 
events, and local weather sections to the site.  We are excited about the upcoming release and hope 
you will find the new Family Dairies USA website a place you can call home for all your Cooperative 
news, market updates, and legislative actions.  Check it out in late July at www.fdusa.org.

Calling all recipe owners – we are dangerously low on “Dairy Delight” recipes for future publications.
Do you have a favorite recipe you would like considered for the Milk Matters newsletter?  My motto is the 
more dairy products the better, so dust off your recipe cards and 
submit as many as you like.  Who knows, you may get your recipe 
published and earn an exclusive Dairy Delights apron.

Neil Schwinn (FDUSA Fieldman), Collin Peterson,
Stewart & Ben Huber (FDUSA Members)
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